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CLIENT-CENTRIC, FOCUSED BUSINESS MODEL

Asset servicing, asset management & banking for personal and institutional clients, supported by
our integrated operating platform.

Corporate & Institutional
Services

Wealth Management

* Individuals
- Pensions Asset Asset - Families
- " Servicing Management
* Sovereign entities . .
g US $6.4 trillion US $906 billion - Family offices

. in AUC in AUM .
Fund managers ' - Foundations

* Foundations &
endowments

+ Endowments
* Privately held businesses
* Insurance companies Assets

under

administration
US $4.6 trillion

Integrated Global Operating Platform

As of 30/06/2016
Source: Northern Trust
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THE LGPS IS A KEY BUSINESS FOR NORTHERN TRUST

A track record of servicing the Local Government Pension Scheme.

* Market-leading position - currently working with 41% of the LGPS market

* We enjoy long and successful partnerships with LGPS clients

* Continued growth - appointed by 11 out of 17 LGPS tenders from the National
Framework Agreement since its incorporation three years ago

* Over 50% of Northern Trust’s global assets under custody belong to pension
funds.

Pension fund clients benefit from:

* Capabilities and solutions tailored to meet your pension requirements

* Access to industry expertise and information

* Continuous re-investment in our core business: pensions

* A partnership you can leverage: channels to senior industry participants
* An opinion, a sounding board, a “house view” on topical issues

* Peace of mind from working with a focused, committed, successful pension
fund specialist

* Ashared vision...we are in the pensions business too

Trusted global partner

Northern Trust also supports:

35% of top 200 UK
pension funds

52% of top 200 U.S.
pension plans

22% of top 50 Nordic
pension funds

34% of top 50 Netherlands
pension funds

“Northern Trust's ability to
customise their asset
servicing reporting
capabilities to meet our
requirements, combined
with their proven track

record in the LGPS market
were key factors in their
appointment.”

Peter Wallach
Head of Merseyside Pension Fund
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GLOBAL CUSTODY SERVICES

Delivery of process efficiencies, automation, scale and flexibility through our comprehensive
asset servicing product offering.

Trade Income
receipt Trade collection Corporate Class Proxy

Accounting
and
reporting

and settlement SEE SR and tax actions actions voting

capture reclamation
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EXPERTISE ACROSS THE FULL CUSTODY SPECTRUM

Emphasis on automation, straight-through processing (STP), accuracy and timeliness...
reducing risk, enhancing efficiency, minimising cost and ensuring transparency.

Trade receipt and capture Safekeeping

+ Over 25 million trades processed US $6.4 trillion in assets under + Gathering information, providing

globally annually custody, US $1.9 trillion in cross- timely natifications, filing claims and
. - border assets osting disbursements

« A dedicated global team servicing P 9
alternative assets and non-STP +  Covering 104 markets
investments

Web trade services Income coIIectlon and tax Proxy voting
Connected to over 2,700 end-points in * On-line proxy voting in 53 markets
the global brokerage community with = Income on payable date in 35 markets

automated communications to over 40
major custodians globally

«  Tax reclamation and relief at source

Hitting > 770,000 trades/month

Trade settlement Corporate actions Accounting and reporting

98% of trades captured electronically + Global processing in excess of 80,000 + Single global, integrated, multi-
across 104 markets corporate actions across 104 markets currency platform servicing all

Contractual settlement in 51 countries every year investment participants
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REPORTING

Asset-Liability Dashboard Integrated Performance Reporting Dashboard
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Audited monthly fund
valuations
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\_ISE FUTURE COLLECTIVE MODEL

Investment Strategy & Fund Level Governance

Required Services:

Custody & Accounting

LGPS 1 LGPS 2 LGPS 3 LGPS 5 LGPS 6 Valuation Reporting

CIPFA / SORP/ ONS
Performance Reporting

THE POOL

Investment Options

Global Custody

Master record keeping
Fund Administration for
all fund types:

- Fund accounting
- Depositary
- Transfer agency

Consolidated
Performance reporting
Consolidated risk

analytics
Investment Management

Investment Management

In-house Investment Management Third Party Investment Management
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