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The Referendum Campaign 
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The plebiscite problem 
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• Economic Armageddon 

• Fiscal Flogging 

• Her Majesty’s Loyal Opposition 

• Immigration 

• Strange Bedfellows 

• Egregious Mendacity 

Read my lips 
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The Big Picture 
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1. The Polls 

2. The World 

3. The Aftermath 

Three Things 
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The Polls 
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Campaign polling 
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The Polls 
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Expected Results 
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The World 
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• The Productivity Crisis 
• Sputtering economic growth  
• Central bank monetary policy: Europe, Japan, China 
• US interest rate expectations 
• US presidential election 
• China: deceleration and transition 
• Corporate profits cycle 
• Debt market disruption 

 
 

 

Investment Themes 
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Shock Recovery Scenarios 

• Typical cyclical pattern 
• No loss in productive capacity 
• Medium term potential for rapid 

growth to return to long-term 
path 
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• The worst of both worlds 
– Impaired long-term growth capacity 
– risk of higher endemic inflation 

• Cyclical and structural deficits 
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25 November 2015 
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Productivity and growth 
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Global inflation 
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Source: JP Morgan 



Global monetary policy 
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US interest rate forecasts 
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Source: US Federal Reserve 



China FX Reserves 
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Source: BNY Mellon 



Corporate earnings 
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The Aftermath 
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Long term impact estimates  
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Source: Treasury Select Committee 



UK GDP Growth 
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Source: Bank of England 



Shock Recovery Scenarios 

• Typical cyclical pattern 
• No loss in productive capacity 
• Medium term potential for rapid 

growth to return to long-term 
path 
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• The worst of both worlds 
– Impaired long-term growth capacity 
– risk of higher endemic inflation 

• Cyclical and structural deficits 
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23 25 November 2015 



UK Economy 
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Source: JP Morgan 



UK Budget 
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World trade 
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Source: JP Morgan 



UK Current Account 
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Source: Bank of England 



Sterling 
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Source: Bank of England 



UK Gilt Market 
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Source: JP Morgan 
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Investment markets 
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Immediate aftermath 
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Leave impact: medium term 
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Red Herrings 
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EU myths 
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